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U.S. Federal Reserve chairman Ben Bernanke faces the challenge of trving to con-
vince people tofeel more upbeat so they continue to spend.

Bernanke seeks to give
consumers confidence

Threat of another recession lends
importance to speech today

By Jeannine Aversa
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The economy Appears

be stalling. Yet the Feder-

al Reserve has run out of

simple steps it can take to
Y

the future o spend more

today.

Weak CONSUIETr
spending and a scarcity
ofjobs have put the econ-
omy at rigk of Japsing into
another downturn.
Short-term inferest rates
near zero have yet to re-

spells out justhow

venate the economy.
e benefits of federal
stimulus p
Eding. f“’c e
declined to pass any ma
jor new economic aid.
weight on Bernanke's

‘man will speak at 10 a.m.

after the government

& economy is

The
Commerce e J

is expected to report the

economy grew al an ane-
mic annual rate of 1.4 per-
cent from April to June.

Growth in current by B
i)t "t= long-term rates will likely

be just as weak.
Bernanke's task isn't
confined to restoring
ublic confidence. Equal-
y vital, he must forge
consensus within the
fractious Fed itself. Some

Erams are  ing.

Fed officials have been
reluctant to have the cen-
tral bank invest ' more

‘money than it already

has to try to stimulate
borrowing and spend-
At a Fed meeting

this
month, Bernanke did
manage to persuade his
colleagues fo pursue a
new siep to try to invigo-
rate the economy: The
Fed will use a relatively
small amount of money
generated by its portiolio
of mortgage securities fo
debt.

Any additional efforts
Bernanke to lower

run into resistance, One
Fed governor, Kevin
‘Warsh, has expressed
concern that further
such efforts could alarm
investors about the econ-
omy.




