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Orders for durable
goods orders on rise

Businesses boested spending in
'December, signaling more growth

By Martin Crutsinger
(Thrmymat isted Prids

WASHINGTON — A re-
| bound in business spend-
ing on machinery and
equipment lifted orders
for long-lasting manuy-
factured ‘goods in De-
cember, offering more
evidence that the econg-
my is gaining momen-

tum at the start of the

year, .
Orders for durable
goods — products that
are expected to last at
least three years — rose
3 percent last month, the
Commerce D&pnrtment

said Thursday. And sg-*

called core capital goods,
which are .viewed as g
.goodd measure of busi-
ness investment plans,
hit an all-time high.
Economists noted
that a surge in volatile
demand for commereial
gircraft also boosted or-

ders. And businesses
llkef}r stepped up spend-
ingto takeadvantage of &
tax break on equipment,
which expired at the end
of December,

Still, most analysts
saw the report as an en-
for

| Shepherdson,
chief UF:& economist at
High guency Eco-
nomics, said bank lend-
ing to businmaamm 3;15 a]-:E
celerating, w. 01
lead to a "huge wave of
catch-up” spending by
smaller firms.

“This could be a last-
gasp gurge ahead of the
expiration of the 100 per-
centtaxdeductmn . but
we doubt it Shepherd-
son he said. "The under-
lymg trend in orders is
rising strongly.”

A sign of that spend-
ing was evident after

Caterpillar  said its

fourth-quarter  profit
jumped 60 percent. The
world's largest maker of
construction and mining
equipment also issued
2012 guidance above
Wall Street predictions.

Ec¢onomists pay close
attention to core mpit*a[
goods, such as comput-
ers and machinery, he-
cause they are viewsdss
a good way of pauging
business  investment
plans,

Demand for these

- goodsrose asolid 2.9 per-

cent in December. And
the inerease pushed or-

ders for core ital

gmdslaaracurd 5.9

ﬁrders have climbed
more than 45 percent
since hitting a recession
low io April 20089. That
has kept factories busy
and helped the economy
grow at a slow but steady
pace.

Companies are hiring
more, factories are mak-
ing more goods and nore
people are buying cars.




